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Mutual Benefits Assurance Plc,

MUTU AL SUMMARY FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 2020

The Directors present the summary unaudited financial statements of Mutual Benefits Assurance Plc. for the period ended 31 March 2020.

These summary financial statements are derived from the full unaudited financial statements for the period ended 31 March, 2020 and are

not the full financial statements of the Company.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GROUP

COMPANY

31 MARCH
2020

31 MARCH

FOR THE YEAR ENDED 2020

31 MARCH
in thousands of Nigerian Naira 2019

31 MARCH
2019

Gross premium written 5,576,597 5,726,981 2,488,682

2,582,147

Gross premium income
Premium ceded to reinsurers

5,115,794
(827,092)

4,584,873
(881,690)

2,382,255
(467,871)

2,078,749
(420,454)

4,288,702
268,417

3,703,183
167,111

1,914,384
181,171

Net premium income
Fee and commission income

1,658,295
80,736

Net underwriting income 4,557,119 3,870,294 2,095,555

1,739,031

Net benefits and claims 791,856
(10,582)

1,218,642

974,105
(11,407)
1,120,481

160,163
Increase in annuity reserve

Underwriting expenses 542,785

375,234

576,650

Net underwriting expenses 1,999,916 2,083,179 702,948

951,884

Underwriting profit
Profit/(loss) on investment contracts
Investment income

Net fair value gain on assets at (449,782) (13,370) (42,368)
FVTPL

Other income 10,305 85,295 7,837
Impairment charges (489) (398)
Employee benefit expenses (507,800) (558,376)
Other management expenses (750,324) (845,908)
Net foreign exchange differences (1,087,860) 45,225

2,557,203
763,478
527,428

1,787,115 1,392,607
(17,269) =
574,058 225,096

(290,666)
(433,841)
(1,087,860)

787,147
300,030
(13,370)

60,899
(296,330)

(385,086)
45,225

Result of operating activities 1,062,159 1,056,372

Finance costs (4,737) (10,025)
Finance incomes 5414 59,524 -

(229,195)

498,515

Profit before income tax 1,062,836 1,105,871 (229,195)
Income tax expense (131,038) (216,149) (28,047)

498,515
(149,555)

Profit after tax 931,798 889,722 (257,242)

348,960

Profit attributable to:
Owners of the parent
Non-controlling interests

799,970
131,828

899,565

(257,242)
(9,843) -

348,960

931,798 889,722 (257,242)

348,960

Earnings per share:

Basic and diluted (kobo) i 8 (2)

3

Profit for the year 931,798 889,722 (257,242)

348,960

Other comprehensive income:

Items that are or may be reclassified to the profit or loss
account (net of tax):

Foreign currency translation differences

194,458 12,548

194,458 12,548

Total comprehensive income for the year 1,126,256 902,270 (257,242)

348,960

Other comprehensive income:

Items that are not to be reclassified to the profit or loss
account:

Net Revaluation gains on Equity Instruments at FVOCI

2,458 2,458

Total comprehensive income for the year (Net of tax) 194,458 12,548 (254,784)

348,960

Profit attributable to:
Owners of the parent
Non-controlling interest

868,460
257,797

912,113
(9,843)

(254,784)

348,960

1,126,256 902,270 (254,784)

348,960

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GROUP

COMPANY

AS AT 31 MARCH 31 DECEMBER 31 MARCH
in thousands of Nigerian Naira 2020 2019 2020

31 DECEMBER

2019

ASSETS

Cash and cash equivalents 7,634,973 6,821,006
Financial assets - -
Equity instruments at fair value through OCI 348,425 345,967
Fair value through profit or loss 7,900,698 7,645,303
Financial assets held for trading 16,118 23,914
Loans and receivables 11,757,534 11,181,262
Financial Assets at amortised cost 23,885,007 23,377,552
Financial assets held for trading pledged as collateral 90,774 123,742
Trade receivables 635,144 563,813
Reinsurance assets 5,036,048 4,313,967
Other receivables and prepayments 1,114,665 1,119,275
Deferred acquisition costs 609,563 526,618 395,902
Finance lease receivables 82,367 83,552 82,367
Inventories 436,156 436,156 -
Investment properties 6,931,000 6,931,000 56,000
Investments in subsidiaries = - 6,000,000
Intangible assets 56,358 50,090 21,574
Property, plants and equipment 3,515,030 3,426,326 2,372,893
Statutory deposit 500,000 500,000 300,000
Deposit for shares 7,238 7,238 127,238
Deferred tax assets 300,815 300,815 65,718

2,110,605

60,300
3,424,078
16,118
284,562
5,361,915
90,774
407,170
2,663,610
195,718

2,146,927

57,842
3,353,930
23,914
277,110
5,257,169
123,742
316,582
1,823,103
200,825
355,388
83,552
56,000
6,000,000
23,957
2,398,161
300,000
127,238
65,718

Total assets 70,857,913 67,777,596 24,036,542

22,991,158

LIABILITIES

Insurance contract liabilities
Investment contract liabilities
Trade payables

Other liabilities

Deposit liabilities

Borrowings

Current income tax liabilities
Deferred tax liabilities

14,028,691
26,438,728
2,945,983
1,245,142
357,613
7,884,370
980,353
1,188,654

14,100,805 4,816,210
26,266,129 -
2,415,121 1,595,657
1,380,767 402,372
389,640 -
6,752,845 7,884,370
893,369 627,923
1,045,224 709,191

5,028,508
1,227,507
375,331
6,752,845
642,173
709,191

Total liabilities 55,069,534 53,243,900 16,035,723

14,735,555

EQUITY

Share Capital

Treasury shares

Foreign currency translation reserve
Contingency reserve

Fair Value Reserve

Revaluation reserve

Retained earnings/(Accumulated losses)

5,586,367

(250)
1,133,279
3,616,271

(671,153)
1,520,131
3,245,090

5,586,367
(250)
938,821
3,462,493
(673,611)
1,520,131
2,598,897

5,586,367
(250)

2,820,139
(133,608)

1,339,395
(1,611,224)

5,586,367
(250)
2,745,470
(136,066)
1,339,395
(1,279,313)

Shareholders' fund 14,429,735 13,432,849 8,000,819

8,255,603

Total equity attributable to the:

Owners of the parent
Non-controlling interests in equity

14,429,735
1,358,644

13,432,849
1,100,847

8,000,819

8,255,603

Total equity 15,788,379 14,533,696 8,000,819

8,255,603

Total liabilities and equity 70,857,913 67,777,596 24,036,542

22,991,158

These financial statements were approved by the Board on the 24th day of June 2020 and signed on its behalf by:

Mr. Feml Asenuga
FRC/2013/CIIN/00000003104
Managing Director

J
Mr. Abayomi Ogunwo
FRC/2015/ICAN/00000011225
Chief Finance Officer
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...creating and protecting wealth

INTERVIEW

‘Nigerian states must institutionalise
PPP to bridge infrastructural gap'

Olukayode Fabunmi is a partner with J..O. Fabunmi & Co. and he is currently a Director of Busi-
ness Law Academy which is a human and capacity development institution that offers specialised
trainings, organise events, conferences, roundtables, etc., publish books and journals, and also
offer advisory services. In this interview with SeyiJohn Salau, he speaks on partnership between
the private sector and the public sector (government) for the provision or delivery of infrastructural
assets and services by the private sector on behalf of the public sector. Excerpt:

an you please tell us what
PPPis all about?
Well, PPP means differ-
ent things in different juris-
dictions but the general consensus
is that PPP is a partnership between
the private sector and the public sec-
tor (government) for the provision
or delivery of infrastructural assets
and services by the private sector on
behalf of the public sector. Of course,
there are certain elements or charac-
teristicsyouwantto ascribe to PPP, for
instance, with respect to ownership,
the legal title of the infrastructure
assets remains with the government
while the private sector has an equi-
tabletitle orinterest duringthe tenure
of the contract.

The private sector in PPP also
plays key roles in managing, operat-
ing and maintaining the asset, and
organising financing for the PPP
project. The parties carry on PPP for
a specific number of years expressly
mentioned in the PPP contract and
in every PPP, it is very important to
identify, allocate and mitigate risk.
Definitely, the overall purpose of PPP
is to ensure that infrastructure assets
and services are eventually delivered
so PPP contracts have to be more
output-based than input based and
while the government or the users
may pay the private sector based on
the deliveryofassets, the government
has to ensure that the private party
follows contract specifications.

Governments tend to use PPP
because there is no complete divest-
ment or sale of assets to the private
sector especially where social or
economicinfrastructure areinvolved.
Instead, the private sector provides
additional capital, improved skill,
efficiency, innovation and expertise
in the development of new service
or projects which increase economic
growth and development. In the
end, when a PPP contract expires or
is terminated, ownership interest in
the infrastructure assets would revert
to the public sector, and the private
sector is rewarded for its endeavors
through what we could call user fee
or through government annuities.

What has really propelled you
to pursuing PPP initiative?

I'would say it was by accident in
away. In the early 2000s when I was
doing my Post Graduate studies, I fo-
cused my research interest primarily
onforeign investmentwith particular
emphasis on classification of foreign
investment into direct investment
and portfolio investment. It was
during my research I stumbled onto
privatisation. At the time, Nigeria had
started the privatization programme
and there was a lot of interest in
emerging markets such as Nigeria
so I was able to learn more about
privatization and my interest was
developed in this regard. By the mid-
2000s, however, the active part of the
privatization programme was wind-
ing down and the new thinking was
concessioning of government assets
which has nowbecome PPP. Luckily,
Iworked as an advisor with one of the
government agencies that was at the
forefront of this evolution at the time.
We drafted agreements, did advisory
workand trainings which piqued my
interest in PPP. Prior to this, while I
was studying, I had made contact
with theInternational Project Finance
Association in London where I re-
ceived a lot of resources and support
and since they were actively looking
at Africa, I gotin touch and I became
their first country Chair in Nigeriaand
their representative in West Africa.

Considering PPP initiatives
critically, is Nigeria heading in the
right direction?

Yes, I'thinkitis. Ithink Nigeria has
already done anumber of things and
is currently doing the right things that
will develop the PPP market. When
youtalkaboutencouraging PPPs, the
first you look at the legal and institu-
tional frameworkwhichsitrightthere
at the top and in the case of Nigeria,
we already have these in place. For
instance, we have a law in place that
establishes theInfrastructure Conces-
sion Regulatory Commission (ICRC)
which regulate PPP and I'will say this
is a very important step. Nigeria also

Olukayode abunmi

has the right political leadership. The
ICRC itself, which is the Agency that
regulates PPP, is domiciled in the
Presidency and thisisalsoaverygood
indication of the political supportthat
PPP has at the federal level.

Another area in which Nigeria
is heading in the right direction is
in the aspect of capacity - the ICRC
is currently led by one of the most
arguably seasoned practitionerin the
industry which is very demonstra-
tive of how well the ICRC is doing.
ICRC, as a whole, also has very ex-
perienced hands-on people who are
knowledgeable and have now gotten
practical experience.

How will PPP benefit the ordi-
nary man on the street?

Well, I think that although PPP
maynothave benefitted the ordinary
man on the street as much as he
or she would want, there is a clear
PPP policy direction that focuses on
ordinarypeople. So, ifyoulook at PPP,
you see that it seeks to provide more
employmentopportunities, moreac-
cess to infrastructure, more access to
quality infrastructure and itis goingto
lead to ease of doing business. A very
clear example may be made from
the Lekki Expressway in Lagos State.
The Lekki Expressway was procured
through PPP and this expressway has
opened up the Lekki corridor into an
economiczonewhereyoufindagood
number of residential estates and
businesses, and is now even becom-
ing more industrial with the refinery
and sea ports.

The ordinary man in Lagos, for
instance, is obviously impacted by
PPP. If you go to the ports as well,
you will be able to observe massive
investment through PPP in the ports
and you would see that the ordinary
man is also benefitting. To an extent,
PPP has delivered infrastructural as-
sets but more still needs to be done
in social infrastructure from which
the ordinarypersonwillbenefitmore
directly. By the time we start having
more deals going to the market, it
means thatthe economywill expand
and there will be employment op-
portunities.

Few years back you did a con-
ference on PPP, may I ask how did
this impact on the economy?

Ibelieve that the conference ought
to hold annually. The last conference
had delegates from about ten coun-
tries attending and there is need for
constantengagement. The conference
put the nation on the map; it was ad-
vertised in London, Dubai, New York
and major capitals of the world which
meant that Nigeria was on the invest-
ment map. From the last conference,
we were able to build a community,
an ecosystem which had interested
parties show interest in Nigeria, build
and develop local capacity as well,
for instance, we can now undertake
a lot of advisory work locally without
recourse to any other jurisdiction or
expertise. I think a lot of lessons have
beenlearntandIthinkweshould have
moreoftheseengagements, thesekind
of forum or fora where we have inter-
national delegates come into Nigeria,
and where we have Nigerian projects
showcased because, you know, in-
vestment promotion is a huge part of
getting the right investors. We need to
tellourstoriesbyourselves and control
the narrative.

PPPis often misconstrued with
privatisation, as an expert in both
fields, is there any real difference?

PPP is always confused with
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privatization but both concepts are
quite different. A very simple way to
look at it is that the main difference
is in ownership. In PPP, government
retains legal ownership of an asset
whereasin privatization, government
divests its interest in an asset, that is,
the government interest is sold out
absolutely. I give you a good example
-ifyoulookat the ports, for instance,
you have the private sector operating
in that space, investing in that space,
and running the ports but owner-
ship of the port s still with the federal
government. At the end of the agreed
period (usually 20, 25 or 30 years),
depending on the arrangement,
the asset reverts to the government.
On the other hand, privatization is
complete and total divestment so the
government sells off completely but
under PPP, it retains the ownership.
Finally, in PPP, government shares
therisks with the private sector butin
privatization, ittransfers all therisks to
the private sector.

Nigeria has a huge infrastruc-
turalgap with therisingpopulation;
doyou think the governmentis do-
ing enough leveraging PPP?

I think the context for this is to
look at Nigeria as a federation so that
we have the Federal tier of govern-
ment, the State tier of government
and the Local tiers of government. For
the Federal tier, Iwill say Nigeria is on
track but we will still need to shift the
gear up a notch. While projects are
being properly developed and more
projectskeep comingin, thereisstilla
need toaccelerate the projectsthatare
comingintothePPPmarket. TheICRC
is of course already doing a good job
butstillneeds to do more. Atthe State
level, more work needs to be done in
the States that are more suited for PPP
especiallywith regard to the provision
ofinfrastructure assetsforschools, hos-
pitals, housing, portablewater systems,
and waste management systems, etc.
The State has huge potential for PPP
and there is an increasing need for
PPP to be implemented in each State;
so the States need to step up and play
key roles in the development of PPP.
Generally speaking, not much is be-
ing done at the State level in terms
of creating a legal and institutional
framework, which impacts negatively
onprojectdevelopmentandthishasto
change. Atthelocal governmentlevel,
PPP developmentis non-existentand
this is sad because the local govern-
ment is the closest to the people and
PPP projects developed by the local
government will directly impact the
ordinary man.

How do you rate PPP in Ni-
geria?

The PPP market in Nigeria is
definitely developing. I would rate
the Federal government a 6 out of
10 because they have been able to
establish the legal and institutional
frameworks, have the Commission
running and it can only getbetter. For
the State government, I would give a
twoandahalfoutof10because aswe
speak, some States have legal but not
institutional frameworks and many
Statesneed to putmorein placetoget
more dealsto gointo the PPP market.
Out of 10, I would score the Local
government a 0 because not much
has been done and there is high po-
tential in the local government areas
which are closerto the grassrootsand
can provideinfrastructure thatwould
benefit the ordinary man.

Lastly,whatareyour thoughton
how PPP can be moved forward?

‘Well, likeIsaid before, Statesneed
to institutionalise PPP and alot more
workneedstobedone. Initsentirety, I
thinkwe need to build capacityin the
rightdirection andlookmoreinwards
than outwards to develop our local
capacity all across the value chain.
Government needs to do a lot more
capacity building at the State and the
Federal levels and project develop-
ment at the Federal level needs to
be much more thorough. One of the
thingsIhave seen on the fieldis thata
lotisleftto the advisers to decide and
I'think the governmentneedstodo a
bitmore in project ownership, thatis,
play alittle bit more active role in this
regard and the project development
aspect needs to be more robust.



